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OATH OR AFFIRMATION

I, Stepharlie Lake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BMO HarrisFinancialAdvisors, Inc. , as

of December 31 .20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

OFAFNNCALLESNEGAL F Rf?At } ,
Notary Public, State of Hlinois / Si Gature
My Commission Expires

March 09,2019
Chief Financial Officer

Title

e dL-MG
Notary Pubig'

This report **contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

e (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMGLLP
Aon Center
Suite 5500
200 E.RandolphStreet
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Boardof Directors
BMOHarris Financial Advisors, Inc.:

Opinionon the FinancialStatement

& We have audited the accompanying statement of financial conditiooof BMO HarrisFinancialAdvisors, Inc.(the Company) as of December 31, 2017, and the related notes (collectively, the financial statement). In our
opinion,the financial statementpresentsfairly, in all material respects,the financialpositionof the Companyas
of December31,2017, in conformitywith U.S.generally accepted accountingprinciples.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is to express an
opinionon this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulationsof the Securitiesand Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards requirethat we plan
and performthe audit to obtain reasonable assuranceabout whether the financial statement is free of material
misstatement,whether due to error or fraud. Our audit includedperforming procedures to assessthe risks of
material misstatementof the financial statement, whether due to error or fraud, and performingprocedures that
respondto those risks. Such proceduresincluded examining,on a test basis,evidence regarding the amounts
and disclosures in the financialstatement. Our audit also included evaluatingthe accounting principlesused
and significant estimatesmade by management,as well as evaluatingthe overall presentation of the financial
statement.We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company'sauditor since 2006.

Chicago, Illinois
February 26, 2018

KPMG LLP e, a Delaware timIted liability partnaiship and the U S member

G firm of the RPMG network ei independent roember tirms atiillated with
KPMG Imernal onal Cooperative ( KPMG lrrternadonal L a Swiss entity



BMO HARRISFINANCIALADVISORS,INC.

(AWholly-owned Subsidiaryof BMOFinancialCorp.)
STATEMENTOFFINANCIALCONDITION

December31, 2017

Assets
Cash $ 5,007,522

Receivable from clearing broker-dealer andorganization 155,066
Receivable from affiliates 26,667

securitiesowned,at fairvalue 18,208,886

Accountsreceivable 1,177,668

Current incometax receivable- state 6,062

Deferredtax asset,net 2,894,393

Prepaid expenses 829,237

Fumiture,eq ment,and leaseholdimprovements at cost, less accumulated depreciation
andamortizationof $1,320,090 379,493

Intangibleassets,lessaccumulatedamortization of $313,165 155,885
Other assets 82,450

Total Assets $ 28,923,329

Liabilities

Payable to affiliates $ 1,356,906

Accruedcompensation and related benefits 11,033,343

Accounts payableandaccruedexpenses 722,413

Payableto clearingbroker-dealerandorganization 10,056

Principalshort securities 337
Total Liabilities $ 13,123,055

Stockholder'sEquity

@ Commonstock,noparvalue,1.009issuedandoutstanding; $1 parvalue, 2,358 issuedand
outstanding $ 2,358

Additional paid-in capital 16,616,109
Accumulated deficit (818,193)

Total Stockholder'sEquity $ 15,800,274

Total Liabilities and Stockholder'sEquity $ 28,923,329

The accompanyingnotes are an integral part of these financialstatements.



BMO HARRISFINANCIALADVISORS,INC.
(AWholly owned subsidiaryof BMOFinancialCorp.)

Notes to Statement of FinancialCondition
December31,2017

1.Organization and Description of Business

BMO Harris FinancialAdvisors,Inc.,(the "Company")is a registered broker-dealer with the FinancialIndustryRegulatory
Authority ("FINRA")anda registeredinvestmentadvisorwith the Securities andExchangeCommission("SEC").The Company is a
wholly owned subsidiary of BMO Financial Corp.("BFC"or the "Parent"), a Delaware corporation, which is a whollyowned U.S.
subsidiary of Bankof Montreal ("BMO").

The Company is in the businessof providingbrokerageservicesfor retail customers,primarily investmentadvisoryand

G financialplanningservices,to the Parent'scustomersthrough BMO Harris BankN.A.("BHB"or the "Bank")branchlocations.TheCompany offersandsellsmutualfundsandvariableannuities to its customers,whichareclearedonboth a directandfullydisclosed
§ basis.The Companyacts asan introducingbrokeragefirm in the offerandsaleof equity anddebtsecurities,whichareclearedon

4 a fullydisclosedbasisthrough Pershing LLC("Pershing"),a wholly ownedsubsidiary of the Bank of New YorkCompany,Inc.As partof a clearingagreement,Pershing providesthe Company with certain backoffice support andclearing services.The Companyalso
offersandsells life and long-term careinsurance products to its customers.

2.Summary of significant Accounting Policies

Basisof accounting

The Companymaintainsits financialrecordsin U.S.dollars.Thesefinancialstatements are preparedin conformity with
U.S.generallyaccepted accountingprinciples("GAAP").

Useof estimates

The preparationof the financial statements,in conformity with GAAP,requires management to make estimates and

8 assumptions that affect the reportedamounts of assets,liabilities,anddisclosuresof contingent assetsand liabilitiesat the dateof the financialstatements.Actual resultscoulddiffer from thoseestimates.

Cash

Cashrepresents fundsheld in the Company'sbankaccounts for firm operating activities.

Securities owned,at fairvalue

investment securitiesconsistof United StatesTreasuryBills recordedat fairvalue in accordancewith the FinancialAccounting
Standards Board ("FASB")Accounting Standards codification("ASC")940, "FinancialServices- BrokersandDealers".

Receivable from andpayableto clearing broker-dealer andorganization

& Receivable fromclearingbroker-dealer andorganization consists of cashdeposits of $105,000 andrevenuesearned fromcustomer transactions conducted through the clearingbroker of $50,066. Payableto clearingbroker-dealer andorganization
consists of expensesincurredfromcustomer transactions conducted through the clearingbrokerof $10,056.

Income taxes

FASBASCTopic740, "lacomeTaxes",establishesfinancialaccounting and reporting standardsfor the effect of income
taxes. The objectives of accountingfor incometaxes areto recognizethe amountof taxes payableor refundable for the current
yearanddeferredtax assetsand liabilitiesfor future tax consequencesof events that havebeenrecognized in anentity'sfinancial
statements or tax returns.Judgmentis requiredin assessingthe future tax consequencesof eventsthathavebeenrecognizedin
the Company'sfinancialstatements or tax returns. Fluctuationsin the actualoutcomeof thesefuture tax consequencescould
impact the Company'sfinancialcondition or the Company'sresuits of operations.

Deferred tax assetsandliabilities,as determined bythe temporary differencesbetweenfinancial reporting and tax bases
of assetsand liabilities,arecomputed usingcurrently enacted tax ratesand laws.The effect on deferred tax assetsand liabilities
of a change in tax rates or law is recognizedas incomeor expensein the periodincludingthe enactmentdate.



BMO HARRISFINANCIALADVISORS,INC.
(AWhollyOwnedSubsidiaryof BMOFinancialCorp.)

& Notes to Statement of Financial ConditionDecember31, 2017

The Company'sFederal taxable income is includedin a consolidated Federal tax retum with the Parent and its eligible
subsidiaries(consolidated group).The Companyfilesseparate state tax returns in certainstates andis includedwith other affiliates
in combined state tax returns in other states.The Companyis party to a tax sharingagreement with its Parent,underwhichthe
Companyrecordsits provisionfor incometaxesasif it werea separatecompanyandshallreceivepaymentfromormakepayment
to members of the federalandstate consolidated returns basedupon its current tax benefit or liability.

Securities transactions

The Companybuysandsells as agent for its customerson a fully disclosedbasis.Securities transactions andthe related
commissionrevenuesare recordedona trade-date basis.Securities owned by the Companyare carriedat fair value.

Intangibleassets

intangibleasset consistsof customer relationships acquiredduring2012 froma formeraffiliate in the amountof$469,050.
The intangibleasset is beingamortizedon anacceleratedbasisovera periodof 16 yearsandthe carryingvaluewas$155,885 at
December 31, 2017.

3.Fair Value Measurements

FASBASC820, "FairValue Measurement",defines fair value, establishes a framework for measuring fair value, and
establishes a fair valuehierarchy,which prioritizes the inputs to valuation techniques.Fairvalueis the price that wouldbe received
to sell anasset or paidto transfer a liability inan orderly transaction between market participants at the measurement date.A fair
valuemeasurement assumesthat the transaction to sell the asset or transfer the liability occursin the principal market for the

assetor liability,or in the absenceof a principalmarket,the mostadvantageousmarket.Valuation techniquesthat are consistent
with the market,income,or cost approach,asspecified by FASBASC820 is used to measurefair value.The Companyvalidatesthe
pricesobtained from third-party pricingvendorsto ensure that the Company'sfairvaluedetermination is reasonable.The company
evaluatesthemethodologyof third-party pricingvendorsaswell asthe securitylevelinformationthevendorssupply.TheCompany
often hasmultiple sourcesto support fair value pricing,anddiscrepanciesamongsourcesarevetted for consistency with FASB
ASC820.

Level 1 - Quotedprices for identical instruments in active markets.

Level 2 - Quoted pricesfor similar instruments in active markets; quoted pricesfor identicalor similar instrumentsin
markets that arenot active; andmodel-derived valuations inwhichall significant inputs andsignificantvaluedriversareobservable
in activemarkets.

Level3 - Valuations derivedfromvaluationtechniques in whichone or moresignificant inputs orsignificant valuedrivers
are unobservable.

This hierarchyrequires the Companyto use observablemarket data, when available,and to minimize the use of
unobservableinputs when determining fair value.

As of December 31, 2017, the Company'ssecurities measuredat fair valueconsistedof the following:

Totalat Fair
$ Level 1 Level 2 Level3 Value

Securities owned,at a fair
value $ 18,208,886 $ - $ - $ 18,208,886

Principalshortsecurities (337) (337)

Total $ 18,208,549 $ - $ - $ 18,208,549

Determination of fair value

Securities owned,at fair value andprincipal short securities are recorded at fair value based on prevailing market prices
for securities.Cash,receivablesfrom brokers,dealers andclearingorganizations,andother receivables/payablesarerecordedat

& amounts that approximate fairvaluedue to their highlyliquid nature andshort maturity.



BMO HARRISFINANCIALADVISORS,INC.
(AWhollyownedsubsidiaryof BMOFinancialCorp.)

Notes to Statement of Financial Condition
December31,2017

4.Commitmentsand Contingencies

TheCompanyleasesofficespaceandequipmentundernon-cancelableoperatingleaseagreementswith the Parent,which
expireonanannualbasis.TheCompanyiscommittedto its currentlyleasedspacethroughoctober2018.The minimumrequired
rentalpaymentunderthe currentleaseobligation,includingtaxesandoperatingexpenses,is $947,499.

5.Income Taxes

The tax effects of temporary differencesthat giveriseto significant portionsofthe net deferredtax assetsat December31,
2017 are presentedbelow:

Deferredtax assets:

Deferred employee compensation $ 902,042

State tax losscarryforwards 384,085

EmployeeBenefitplans 1,572,571
Other 68,654

Total deferredtax assets $ 2,927,352

Deferredtax liabilities

Depreciation $ (32,959)
Grossdeferredtax liabilities (32,959)

Net deferredtax assets $ 2,894,393

No valuationallowanceexistsat December31, 2017 to offset a portion of the Company'sstate deferredtax assetsand
state tax losscarryforwards.Baseduponavailabletaxplanningstrategiesandexpectations asto future taxableincome,Management
believes therealizationof the deferredtax assets,is morelikely than not at December 31,2017.

State tax losscarryforwardsat December31,2017 of approximately$5,120,417 will expireinvaryingamountsin the years
2025 through 2026.

On December22,2017TheTaxCutsandjobs Act of 2017 wassignedinto law,orenacted.Thislegislationreducedthe

@ corporatefederal tax rate from35*1eto 21% effettivejanuaiy1,2018.UnderASC740; the impactofa changein tax lawand/or

y'sfederaldeferredtaxassets andliabilities

were rev.aluedto reflectthe new federaltax rate.Theimpactto the companywas a tax expenseof$1,128,466to reducethe
valueof its federaldeferredtax asset.

At December31, 2017, the Companyhadno unrecognizedtax benefits.interest andpenaltiesrelatedto unrecognizedtax
benefits are recognized as incometax expenseby the company.No penalties or interest havebeenrecognizedby the Company
during2017.

tax rate.As of December 31,2017, noauditsarecurrentlyin processthat wouldhavea materialimpacton the Company'seffective

The company is no longer subject to federal,state or localtax auditsfor the yearsprior to 2011.



BMO HARRISFINANCIALADVISORS,INC.
(AWhollyowned Subsidiaryof BMOFinancial Corp.)

Notesto Statement of FinancialCondition
December31,2017

6.Related-Party Transactions

The Company maintains its cash balances at the Bank. As of December 31, 2017, the cashbalanceat the Bankwas
$4,928,286.TheCompanyincurred$50,842 of bank-related servicecosts.

$ Substantially all of the Company'sfinancingtransactions are entered into with the Parent or an affiliate of the Parent.

G Additionally, investment transactionsare conductedwith an affiliate of the Parentand related custodialservicesfor theseinvestments are with the Bank.

The Companyreceived revenuefrom an affiliate asreimbursement for dient fees waived on its product andfor the use
of the Company'sprocessingplatform. The receivablefor the relatedparty items at December 31, 2017 is $93,340.

TheCompanyhasenteredinto agreementswithentitiesrelatedthroughcommonownershipfor varioussupportservices
primarilyrelatingto occupancy,communications,technologyandoperations,andcorporate functions.The payableto affiliatesfor
intercompanyservices at December31, 2017 is $1,356,906.

7.Employee Benefit Plans

TheParent'sUA.eligibleemployeesparticipatein retirementplanssponsoredbysein,awhollyownedsubsidiaryof the
Parent.TheParenthasgrownovertime and planparticipantsalsoincludeemployeesof TheParent'ssubsidiatiesand the BMO
U.S.Branch.Tobetteralignplanspònsorshipwith planparticipantsandthe corporatestructure,plansponsorshipwasmovedfrom
BHBto the ParenteffectiveJanuary1,2017.Thechangedoesnotaffectthe benefitsthat the participantshaveearnedunderthe
plansnor doesit affett the securityof the planassetsthat areheld in trust.

TheCompanyisà participatingentity in a noncontributorydefined-benefitpensionplansponsoredbyBHB.Theplancovers
§ virtuallyall the Company'semployeesat December31 2017 that werehiredpriorto April1, 2016.Certainemployeesparticipating

& in the planare alsocoveredbyasupplementalunfundedretirementplan.The purposeofthesupplernentalplanis to extendfullretiremeatbenefitsto indívidualshiredpriorto Aprti1,2016 without regardto statutorylitnitationsfor quállfiedfundedplans.

OnMarchT,2016,the Rarentannouncedthat it wouldno longerofferthe definedbenefitpensionplanorsupplemental
unfundedretirementplanto employeeshired onor afterApril 1,2016 andthat it wouldfreezethe plansonMarch1, 2017 for
employeeshiredpriorto April1,2016.ThepensionplanwasamendedeffectiveAprilt, 2016to reflectthe changes.In accordance
wifh FASBA5U2015-Ö4"Compensatlán- RetirementBenefits(Topic715)( PracticalExpedientfor the MeasurenientDateof an
Employer'sDefinedBenefit0bligation andPlanAssets,"the benefitobligationandplanassetsweretemeasuredasofMarch31,
2016.Therewas no materialirniiact to the Company'sfinancialposition as a result of adoptingthis FASBASU.

Ÿhepolicy for the planis to havethe participating entities,at a minimum,fund annuallyanamountnecessaryto satisfy
the requirements under the Employee Retirement incomeSecurity Act,without regardto prioryears'contributionsin excessof the
mimmum.

The Companyrecords liabilities related to its participation in the pensionandsupplementalunfundedretirement plans
in the Statement of FinancialCondition.The pensionplanandsupplementalunfundedretirementplan liabilitiesof the Company
were $4,181,743 and$1,276,062,respectively,as of December31, 2017.

@ Thecompanyis apárticipatingentity in thepost-tetirementmedicalplansponsoredbythe Parentthat providesmedical
carebenefitsforretirees(andtheirdependents)whohaveattainedage55andhaveatleast10yearsofservice.EffectiveDecember
31,2007; theplanwaschangedto reflectëapandedcoverageavailablethrçughMedícareandsupplementalplansforretiteesage
65 andolder.Post45 benefitsfornew hiresandemployeesunderage35 wereeliminatedandtórpótatecontributionsforpost-65
benefitsforcertainemployeeswere reduced.

The Companyrecordsliabilities relatedto its participationin the post-retirement medicalbenefitplansin the Statement
of Operations.The postretirementliabilitiesof the Companywere $471,437 asof December 31, 2017,

6



BMO HARRISFINANCIALADVISORS,INC.
(Awholly owned subsidiaryof BMO FinancialCorp.)

Notes to Statement of FinancialCondition
December31,2017

The Company participates in a 401(k) definedcontribution plansponsoredby BHBthat is availableto virtually all the
Company'semployeesat December 31,2017.The 401(k) employer matching contribution is basedon the amount of eligible
employeecontributions.In addition,on March 1,2016, the Parent introduced an automatic employer corecontribution to the 401
(k) savingsplanthat beginsimmediatelyfor employeeshiredon orafterApril 1, 2016 andbeganMarch1,2017 foremployees
hiredprior to April 1,2016.

The Parent also introduced a non-qualified definedcontributionplan.The purposeof the planis to extendadditionai
retirement benefits to individualswithout regardto certain statutory limitations for qualifieddefinedcontribution plans.The
plan is effectiveJanuary1, 2017 for employeeshired on or after April1,2016 andMarch'1,2017 for employeeshired prior to
April 1,2016.

8.Financial Instruments

Concentration of creditrisk

Credit riskis the amountof accountinglossthe Companywould incurif the counterparty failed to performits obligations
undercontractualterms.Substantially all of the clearinganddepositoryoperations for the Companyareperformedby its clearing
brokerpursuantto aclearingagreement.TheCompanyandthe clearingbrokerreview,asconsiderednecessary,thecredit standing
of the counterpartieswith which the Companyconducts business.The Company'sexposureto credit risk associated with the
nonperformance of counterparties in fulfilling their contractual obligations pursuant to securities transactions can be directly
impactedbyvolatile securitiesmarkets,creditmarkets,and regulatorychanges.

Market risk

The securitiesownedbythe Companyinvolvevaryingdegreesof off- balance-sheet market risk.Market riskis the potential

G change invalueof the financialinvestment causedby unfavorablechangesin interest rates,or the market value of the securitiesunderlyingthe instruments.The Company monitors its exposureto market riskthrough a variety of controlprocedures.

9.Receivable frorn and Payable to Clearing Broker-Dealer and organization

Amounts receivablefrom andpayableto clearingbroker-dealer andorganization at December 31,2017, consist of the
following:

Receivable Payable

Feesandcommissionsreceivable/payable $ 50,066 $ (10,056)

Deposit with clearingbroker-dealer and
organization 105,000

$ 155,066 $ (10,056)

10.Net Capital Requirements

The Companyis subject to the SECUniformNet Capital Rule ("SECRule 15c3-1"), which requiresthe maintenance of
minimumnet capital and requires that the ratio of aggregate indebtedness to net capital,both asdefinedshallnot exceed15
to 1.At December31,2017, the Company'snet capitalof $10,190,547 wasinexcessof theminimumrequirementby$9,315,699.

11.Subsequent Events
The Companyperformedan evaluationof subsequenteventsthrough February26,2018, the date financialstatements

were issued,anddeterminedthere wereno recognized or unrecognizedsubsequent events that would require anadjustment or
additional disclosure in the financialstatements asof December 31, 2017.


